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Reimbursement for Naloxone in 
Carceral Settings 
Information for facilities participating in the 
Section 1115 Medicaid demonstration waiver 

Understanding the distinction between dispensing and administering medication is essential for determining 

appropriate reimbursement pathways. 

 

Naloxone (Narcan), an opioid overdose reversal agent, may be eligible for Medicaid reimbursement for 

incarcerated individuals when a pharmacy dispenses Naloxone to an individual under a valid prescription. 

Facilities may utilize the Washington State Standing Order to obtain Naloxone from a pharmacy at the time of 

an individual’s entry into the facility. Important items to note: 

• The prescription must be filled with patient-specific labeling. 

• If unused during incarceration, the Naloxone may be provided to the individual as part of their take-

home medication upon release. 

• If the Naloxone is administered while in custody, it may be replaced with a new prescription. 

• If patient-specific Naloxone is administered in an emergency by a licensed healthcare professional, 

the administration may be eligible for reimbursement when billed on a professional claim. Please see 

the Professionally Administered Drugs Billing Guide. 

This approach ensures that individuals have access to Naloxone upon release, with the cost accounted for at the 

time of dispensing. However, a limitation is that the medication can only be used for the specifically prescribed 

individual during incarceration. 

Facilities may also maintain a non-patient-specific stock of Naloxone for emergency use. In such cases: 

• If Naloxone is administered in an emergency by a licensed healthcare professional, the administration 

may be eligible for reimbursement when billed on a professional claim.  Please see the Professionally 

Administered Drugs Billing Guide. 

• If administered by non-licensed personnel, the administration or the medication is not billable for 

reimbursement purposes. Under this circumstance, the facility may continue to use state grant funds or 

other funding to replenish non-patient specific stock. 

Dispensing Medication refers to the preparation and delivery of a prescription drug by a licensed 

pharmacy. 

Administering Medication involves the direct application of a prescribed drug—via injection, inhalation, 

ingestion, or other means—by a licensed healthcare professional. 

https://doh.wa.gov/you-and-your-family/drug-user-health/overdose-education-naloxone-distribution
https://www.hca.wa.gov/billers-providers-partners/prior-authorization-claims-and-billing/provider-billing-guides-and-fee-schedules#Professionaladministereddrugs
https://www.hca.wa.gov/billers-providers-partners/prior-authorization-claims-and-billing/provider-billing-guides-and-fee-schedules#Professionaladministereddrugs
https://www.hca.wa.gov/billers-providers-partners/prior-authorization-claims-and-billing/provider-billing-guides-and-fee-schedules#Professionaladministereddrugs

