Defined and Quantified Evaluation Terms
(As required under WAC 182-08-240)

Relative Underwriting Factor (RUF) - A Relative Underwriting Factor is the measurement that

PEBB will use to measure the demographics (gender, age, and location) of the applicant as it compares
to the PEBB non-Medicare demographics.

Relative Underwriting Factor (RUF) Benchmark:
A RUF greater than 1.00

Historical Benchmark Frequency - Historical Benchmark Frequency is the measurement that

PEBB will use to measure the historical large claims history of the applicant as it compares to the PEBB
non-Medicare historical large claims.

Historical Large Claims Frequency Benchmark:

26 large claims per 1,000 members per 12 month period*

*Note: A single member may have as many as 4 large claims if they had greater than $25,000 in allowed
cost in each of the 4 most recent quarters.

Recurring Benchmark Frequency - Recurring Benchmark Frequency is the measurement that

PEBB will use to measure the most recent quarter of historical large claims data, submitted by the

applicant, that are expected to continue into the next quarter as it compares to the PEBB non-Medicare
historical large claims that are expected to continue into the next quarter.

Recurring Benchmark Frequency:

1.1 large claims per 1,000 members



